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certain types of industries may be taken over by the State
for ownership and/or management, while others would only
be controlled by the State.

The statement that policy of nationalisation of indus-
tries would scare away investors may or may not be cor-
rect; but the opposite view that therefore the State should
not adopt nationalisation as a policy runs counter to the
fundamental basis of National Planning. It is true that
those who manage industries which are likely to become
state-owned or state-managed are likely to feel a little
nervous about developing and expanding their businesses.
But if sufficient time and notice be given to such busi-
nesses, and arrangements made for financing, expansion
and development in the intervening period, no serious dif-
ficulty need be experienced even in those cases.

Para 8: The Interim Report suggests line of division
between the sphere of State activity and private enterprise
whereby only social services should be undertaken by the
State and all industrial development should be left to pri-
vate enterprise. I must dissent from this view. It is not
a division that can result either in efficient production or
just distribution. One would almost think judging from
the tenor of the Interim Report that the State is there only
to take up all liabilities and leave all profits to the capi-
talists. The Report recommends in para 17 that every Pro-
vincial Government should contribute to an Industrial De-
velopment Fund for a period of five years at the rate of
one per cent, of its annual revenues, to guarantee interest
on capital issued by private industrial companies. What-
ever precautions may be taken to ensure proper use of
this Fund, loss is almost inevitable. Why the taxpayer's
money should be diverted to finance and enrich the private
capitalist is not clear. After all industrial development is
not an end in itself. It is only a means of increasing the
well-being and standard of living of the masses of the
population. The Interim Report betrays undue anxiety for
the interests of the capitalist. It leaves the labourer, the
consumer and the taxpayer to his fate. It neglects the im-
portant problems of distribution and of equitable adjust-
ment between the relations of the taxpayer and the capi-
talist

Subject to the above, I accept the conclusions of the
report.

(Sd.) P. S. Lokanathan.